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1 Sicherungsfonds fiir die Lebensversicherer.

2 Sicherungsfonds fiir die privaten Krankenversicher.

3 Act on the Supervision of Insurance Undertakings ( Insurance Supervision ACT -VAG)

4 Protektor Lebensversicherungs-AG.

5 BaFin (Bundesanstalt fiir Finanzdienstleistungsaufsicht).

6 Section 125 Maintenance of insurance contracts, Act on the Supervision of Insurance
Undertakings ( Insurance Supervision ACT -VAG)

1. In the event that the Supervisory Authority finds that an insurance undertaking which is a
member of a guarantee scheme fulfils the conditions set forth in section 89 (1) sentence 1,
or that a notification pursuant to section 88 (2) has been made by such an insurance
undertaking, it shall inform the guarantee scheme of its findings and shall inform the
insurance undertaking in question accordingly.

2. To the extent that other measures designed to safeguard the interests of the insured are
deemed insufficient, the Supervisory Authority shall order that the entire portfolio of the
undertaking in question, as well as all of the assets required to cover the liabilities under
these contracts, be transferred to the responsible guarantee scheme.

3. With the portfolio transfer, the rights and obligations of the transferor under the insurance
contracts, also in relation to the policyholders, are transferred to the guarantee scheme;
section 415 of the Civil Code shall not apply.
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7 Mannheimer Lebensversicherungs AG.

8 Section 127 Guarantee scheme , Act on the Supervision of Insurance Undertakings
( Insurance Supervision ACT -VAG)
Assignment of duties and powers to persons under private law
The Federal Ministry of Finance is authorised to assign, by regulation which does not require the
approval of the Bundesrat and to be prepared in consultation with the Federal Ministry of Food,
Agriculture and Consumer Protection, the duties and powers of one or both guarantee schemes
to a legal person under private law, provided that the latter is prepared to assume the duties of
the guarantee schemes and can be deemed sufficiently able to satisfy the claims of those covered
by the guarantee scheme. A legal person is deemed to be sufficiently able if

1. The individuals responsible for managing and representing the legal person by virtue of law or
the undertaking’s memorandum and articles of association are reliable and qualified,

2. It has the necessary facilities and organisation to allow it to fulfil its duties, in particular with
regard to the collection of premiums, claims administration and the management of funds, and
has financial resources of at least 1 million euros for this purpose,

3. It can document that it is able to organise, in particular, the collection of premiums, the claims
administration and the management of funds in accordance with section 125 (2) upon transfer
of the contract portfolio.

The duties and powers in question may also be assigned to an undertaking which is authorised
in accordance with section 5. The Federal Ministry of Finance may, by means of the regulation
pursuant to sentence 1, reserve the right to approve the memorandum and articles of
association of the legal person and any amendments thereto.

9 Protektor ** 2002 & = >,
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10 Acton the Superv151on of Insurance Undertakings ( Insurance Supervision ACT -VAG)
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12 Section 124 Compulsory membership, Act on the Supervision of Insurance Undertakings
( Insurance Supervision ACT -VAG)

1. Undertakings that are authorised to carry on business in insurance classes 19 to 23 (life
insurers) in accordance with section 5 (1) or section 105 (2) or are authorised to provide
substitutive health insurance within the meaning of section 12 (health insurers), with the
exception of Pensionskassen and death benefit funds, must belong to a guarantee scheme,
which serves to safeguard the claims of their policyholders, insured persons, beneficiaries
and other individuals vested with rights under the insurance contract.

2. Pensionskassen may volunteer to join a guarantee scheme. In order to ensure a comparable
financial situation amongst all members, the guarantee scheme may make admission
contingent upon the fulfilment of certain conditions.

13 A type of funding vehicle for occupational pension provision that is similar to direct insurance
contracts.
7



1.4 FHAR EG L 3

1.4.1 ZE'6¢% 284078
*%Wﬁ *E ’%’“’? Ri# FISEOHUE LB L
=

PR & iz 3 500 L g o BA K RS P CEOMA T 0

BAIFHENADREFFEFEA I BL S
Fla Ak g A e ERG & enikiRo 2 H Y - L PR
oA A S E S BT Y B A AR

HoRAgEIEPER FrEE TR

o
fim
G
&
B B
.;p\
‘g&g
=
P
:a’?
3\
R
™
N
~
fon
T
=N
AY
“F
% <
=
v
\
C

gl TZF RS T A sl TR EI0R B e KR

i/
AR e A o B % TR F S d RE % TR 31T

<

14 Jorg Westphal, CEO of Protektor-AG.
15 Section 89 Prohibition of payments; reduction of benefits, Act on the Supervision of Insurance
Undertakings ( Insurance Supervision ACT -VAG)

1. If an audit of the management and financial position of an undertaking finds that the
undertaking will no longer be able to permanently meet its liabilities, but that it seems to
be in the best interest of the insured to avoid insolvency proceedings, the Supervisory
Authority may issue the necessary orders and require the representatives of the
undertaking to change the bases for the operating principles within a certain period, or to
otherwise remedy the deficiencies. All kinds of payments, in particular the payment of
insurance benefits, profit distributions and, for life insurance, surrenders or policy loans
or advances may be temporarily prohibited. The provisions of the Insolvency Code
relating to the protection of payment and securities settlement, of collateral security held
by central banks and of financial collateral arrangements shall apply accordingly.

8
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16 Section 89 Prohibition of payments; reduction of benefits, Act on the Supervision of Insurance
Undertakings ( Insurance Supervision ACT -VAG)

2. Subject to subsection (1) sentence 1 above, the Supervisory Authority may, if necessary,
reduce the liabilities of a life insurance undertaking under its insurance contracts in
accordance with its financial situation. The reductions required by the Supervisory
Authority may be differentiated if this is justified by the circumstances, in particular if in
the case of several insurance lines the individual lines have contributed differently to the
emergency situation of the undertaking. For the purpose of the reductions, in cases where
the premium reserve is established for the individual insurance contracts, these are
initially reduced, after which the sums insured are re-determined, while in the absence of
such provisions the sums insured are reduced directly. The obligation of the policyholders
to continue payment of the agreed premiums is not affected by the reduction

Section 125 Maintenance of insurance contracts, Act on the Supervision of Insurance Undertakings
( Insurance Supervision ACT -VAG)

5. In the event that the assessment pursuant to subsection (4) reveals that the funds
available to the guarantee scheme in accordance with section 129 (4) to (5a) are
insufficient to guarantee the continuation of the contracts, the Supervisory Authority shall
reduce the liabilities of the life insurance undertakings under their contracts by a
maximum of 5 percent of the contractually guaranteed benefits. The Supervisory
Authority may also issue orders to prevent an undue increase in the number of early
cancellations.
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17 The life scheme is financed ex ante with a fund accumulating up to a target level.
18 Financing Section 129 Financing, Act on the Supervision of Insurance Undertakings ( Insurance
Supervision ACT -VAG)

1. The insurance undertakings that belong to a guarantee scheme shall pay contributions to the
guarantee scheme. These contributions are intended to cover any shortfalls from the
transferred insurance contracts, the resulting administrative costs and other costs which
arise as a result of the guarantee scheme’s activities.

4. The value of these assets should not fall below one thousandth of the total net technical
provisions of all insurance undertakings that belong to the guarantee scheme.

5. The insurance undertakings are required to pay annual contributions. The total annual
contributions made by all of the insurance undertakings that are members of the life
insurance guarantee scheme shall amount to 0.2 thousandths of their total net technical
provisions. The guarantee scheme shall calculate the annual contribution to be paid by each
individual insurance undertaking on an annual basis, in accordance with the procedure set
forth in the regulation issued pursuant to subsection (6). Any income generated by the
guarantee Scheme shall be distributed to the members on a pro rata basis according to their
contributions. The guarantee scheme can impose special contributions of up to one
thousandth of total net technical provisions if this is required in order to enable it to perform
its duties.

19 Total net technical provisions.
11
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20 For calculation purposes the balanced figures of members’ net reserves will be modified to take
into account the different amounts of risk of different classes of contracts and to find a comparable
base for the calculation of levies for all members. Net reserves of traditional business will be
integrated with 100%; net reserves of unit linked contracts, where the risk is borne more or less by
policyholders, will be integrated with 25%. The free part of the surplus fund (Riickstellung fiir
Beitragsriickerstattung), which is not guaranteed to the policyholders actually, will be integrated
with 0%.

21 Solvency Ratio: Equity of the company in relation to minimum solvency requirement.

22 At RS A AR 16 F & RR-E AP REEETE O
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23 Normally it is not allowed for such a fund to enter into a loan agreement. Only as a future option
of funding we asked the Ministry of Finance to allow a funding by loan as an additional opportunity.
It is not a specific step of funding. If necessary we can discuss with the supervisory about the best
way of funding after step 2: reduction of net reserves or loan agreement.
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Company Solvency Ratio Net Reserve
CoM1 110 100
COM2 115 80
COM3 120 10
COM4 125 40
COM5 130 20
COM6 135 140
com7 140 110
CoM8 145 50
COM9 150 30
CoM10 155 12
COM11 160 45
COM12 165 35
COM13 170 5
COM14 175 130
COM15 180 135
COM16 185 22
coM17 190 44
coMm18 195 55
COM19 200 66
COM20 205 3

Sum 1132
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1. 2% ¥ shtotal net reserves¥.1132 » 11325920%%_226.4 -

2. Mb 'k &% 2 > % # Net Reserve f 4245 i 11226.425 > 7]

gt R M e @ £ COM15~COM20 > % 4% <Net Reserves£_
325

3. Bh &% &7 > %4 NetReserve’f 4245 if 7]226.4 > F]

® R & i @ £_.COM1~COM4 > % # -'Net Reserves &_

230 -

4. ¢ b ' E'% 27 0 $17 HCOM5~COM144F 5 4 -

Cumulative Net Cumulative Net
Company | Solvency Ratio Net Reserves Reserves of Reserves of
20% Worst Ratio | 20% Best Ratio

COM1 110 100 100

COM2 115 80 180 B h G
COM3 120 10 190

COM4 125 40 230

COM5 130 20

COM6 135 140

CoM7 140 110

COM8 145 50

COM9 150 30 > dR %
CoM10 155 12
COM11 160 45
COM12 165 35
COM13 170 5
COM14 175 130 <
COM15 180 135 325
COM16 185 22 190
COM17 190 44 168 3
coM18 195 55 124| >~ Sh'E
COM19 200 66 69
COM20 205 3 3

Sum 1132

25 o EE oo ,T‘uii

b & 4738 20%: total net reserves.
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2P 5 COM15~COM20 » | *% % #<0.75 -
27 5 COM1~COM4 -+ I *% % #c1.25 o
> 7 5 COM5~COM14 > | " 4 Hcfadh 2 58

(COMX Solvency ratio—Worst Group Ratio)(0.75—-1.25)

COMS ek *%

COM6 k. *%

COM7hk *&

(Best Group Ratio—Worst Group Ratio)

22 2 = _M
8 41.2045 =1.25 2(180—125)
2z 2 = _M
7 #41.1590 =1.25 2(180—125)
2z 2 = _M
T8 1.1136 =1.25 2(180—125)

Hu b g Glicd3 0T A% Levies multiply -

Cumulative Net Cumulative Net
Company Solvency Net Reserves of Reserves of Levies-multiply
Ratio Reserves ) ]
20% Worst Ratio | 20% Best Ratio
COM1 110 100 100 1.25
COM?2 115 80 180 1.25 .
coM3 120 10 190 1.25 % b &
COM4 125 40 230 1.25
COM5 130 20 1.2045
COM6 135 140 1.1590
COM7 140 110 1.1136
COMS8 145 50 1.0681
CoM9 150 30 1.0227 > v RS
COM10 155 12 0.9772
COM11 160 45 0.9318
COM12 165 35 0.8863
COM13 170 5 0.8409
COM14 175 130 0.7954 <
COM15 180 135 325 0.75
COM16 185 22 190 0.75
COM17 190 44 168 0.75
COM18 195 55 124 0.75 > Mg
COM19 200 66 69 0.75
COM20 205 3 3 0.75
Sum 1132 _/
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0.22329 -

L
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#.0.025=110x1.25

3. #2070 P R F £11325% 40.02% 0 7 REF =T &
£ 770.2264 -
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A K % #=1.0139 -

ﬁﬁw%ﬁ%fﬁ
Levies
Company Soli\;t:inocy Re?ei:/es Levies-multiply | *Net Reserves
*0.02%
coM1 110 100 1.25 0.02500
COM2 115 80 1.25 0.02000
COM3 120 10 1.25 0.00250
COM4 125 40 1.25 0.01000
COM5 130 20 1.2045 0.00482
COM6 135 140 1.1590 0.03245
CoM7 140 110 1.1136 0.02450
COM8 145 50 1.0681 0.01068
COM9 150 30 1.0227 0.00614
COM10 155 12 0.9772 0.00235
CcoM11 160 45 0.9318 0.00839
CoM12 165 35 0.8863 0.00620
CoM13 170 5 0.8409 0.00084
COM14 175 130 0.7954 0.02068
COM15 180 135 0.75 0.02025
COM16 185 22 0.75 0.00330
CoM17 190 44 0.75 0.00660
CoM18 195 55 0.75 0.00825
COM19 200 66 0.75 0.00990
COM20 205 3 0.75 0.00045
Sum 1132 0.22329
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Solvency Net . . Levies I : .
Company . Levies-multiply | *Net Reserves | Modification | Final Levies
Ratio Reserves %0.02%

COM1 110 100 1.25 0.02500 1.0139 0.02535
COM2 115 80 1.25 0.02000 1.0139 0.02028
CoM3 120 10 1.25 0.00250 1.0139 0.00253
COM4 125 40 1.25 0.01000 1.0139 0.01014
COM5 130 20 1.2045 0.00482 1.0139 0.00488
COM6 135 140 1.1590 0.03245 1.0139 0.03290
CoM7 140 110 1.1136 0.02450 1.0139 0.02484
COM8 145 50 1.0681 0.01068 1.0139 0.01083
COM9 150 30 1.0227 0.00614 1.0139 0.00622
COM10 155 12 0.9772 0.00235 1.0139 0.00238
COM11 160 45 0.9318 0.00839 1.0139 0.00850
COM12 165 35 0.8863 0.00620 1.0139 0.00629
COM13 170 5 0.8409 0.00084 1.0139 0.00085
COM14 175 130 0.7954 0.02068 1.0139 0.02097
COM15 180 135 0.75 0.02025 1.0139 0.02053
COM16 185 22 0.75 0.00330 1.0139 0.00335
COM17 190 44 0.75 0.00660 1.0139 0.00669
CoM18 195 55 0.75 0.00825 1.0139 0.00836
COM19 200 66 0.75 0.00990 1.0139 0.01004
COM20 205 3 0.75 0.00045 1.0139 0.00046
Sum 1132 0.22329 0.22640
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26 The 104 life assurers participating in Protektor at the time made a one-off contribution of
€ 240m in 2003 to cover the short fall in assets and meet solvency margin requirements.
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28 Section 125 Maintenance of insurance contracts, Act on the Supervision of Insurance
Undertakings ( Insurance Supervision ACT -VAG)

4. The guarantee scheme shall segregate administration of the contracts transferred to it from
its other assets and shall keep separate accounts for these contracts. It shall immediately
calculate the amount required in order to fully cover any liabilities under the insurance
contracts and make adequate qualified assets available.
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29 Section 125 Maintenance of insurance contracts, Act on the Supervision of Insurance
Undertakings ( Insurance Supervision ACT -VAG)

6.  The guarantee scheme may transfer the portfolio of contracts, either in full or in part, to
undertakings authorised to conduct insurance business in Germany; section 14 applies
accordingly to such transfers. Upon transfer of the portfolio, the guarantee scheme may
amend the general policy conditions and the premium rate terms applicable to the
transferred contracts, in order to align them with the portfolio of the transferee,
provided that this is appropriate to allow the continuation of the contracts at the
transferee and that such a move does not place an unreasonable burden on the persons
insured. The amendment shall become effective if due consideration is given to the
interests of the insured, the objective of the contract in question is safeguarded and an
independent trustee confirms that these conditions have been met. Sections 11b and
12b (5) shall apply accordingly to the trustee.
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30 Section 129 Financing, Act on the Supervision of Insurance Undertakings ( Insurance
Supervision ACT -VAG)

4.  The value of these assets should not fall below one thousandth of the total net technical
provisions of all insurance undertakings that belong to the guarantee scheme.

5.  The insurance undertakings are required to pay annual contributions. The total annual
contributions made by all of the insurance undertakings that are members of the life
insurance guarantee scheme shall amount to 0.2 thousandths of their total net technical
provisions.
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32 Solvency Ratio: Equity of the company in relation to minimum solvency requirement.
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33 Section 125 Maintenance of insurance contracts, Act on the Supervision of Insurance
Undertakings ( Insurance Supervision ACT -VAG)
The guarantee scheme shall segregate administration of the contracts transferred to it from its
other assets and shall keep separate accounts for these contracts. It shall immediately
calculate the amount required in order to fully cover any liabilities under the insurance
contracts and make adequate qualified assets available.
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1. W& ¢ € BaFin:

www.bafin.de

Peter Baier Technical Assistance of International Policy/Affairs
Federal Financial Supervisory Authority

Sebastian-Kneipp-Str. 41, 60439 Frankfurt/Main

Fon: +49 228 4108-3967

Fax: +49 228 4108-123

Email: Peter.Baier@bafin.de

2. HWAAGITTHEARABGFHLP :

www.protektor-ag.de

Jorg Westphal Vorstandsvorsitzender/CEO

Protektor Lebensversicherungs-AG
Wilhelmstrafde 43 G, 10117 Berlin
Telefon: +49 (0) 30 2200 258-11

Telefax: +49 (0) 30 2200 258-22
Email: j.westphal@protektor-ag.de

3. WHEEE2E GDV:

www.gdv.de
Volker Henke  Head of Foreign Affairs Il / Bilateral Cooperations

German Insurance Association
Wilhelmstr. 43 G, 10117 Berlin, Germany
P.0.Box 08 02 64, 10002 Berlin, Germany
Tel.: +49 /30 / 20 20-5150

Fax: +49 /30 / 20 20 - 6626

Email: v.henke@gdv.de www.gdv.de
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4.

FEEERRRE
Act on the Supervision of Insurance Undertakings

(Insurance Supervision Act - VAG)

As published in the announcement of: 17 December 1992 (BGBI. 1993 ], p. 2)
Last amended by: Article 44 of the Law of 26 March 2007 (BGBL. I, p. 378)

http://www.bafin.de/cln 161/nn 720786/SharedDocs/Aufsichtsr
echt/EN/Gesetze/vag ab 070326 en.html#Start

BE % T

ec.europa.eu/internal market/insurance/guarantee en.htm

Oxera Study on insurance guarantee schemes in the EU :

Comparative analysis of existing schemes, analysis of problems and evaluation
of options. Final report prepared for European Commission DG Internal
Market and Services. Nov. 2007
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7. dis

Sicherungsfonds fir die Lebensversicherer
Postanschrift
Wilhelmstrae 43 G
10117 Berlin

Telefon 0302200258 11

s

% PROTEKTOR Postfach 08 03 05, 10003 Berlin Fax 030 2200 258 22
Taiwan Insurance Guaranty Fund (TIGF) protektor-ag.de
Mr. Chung-Chun Huang jowestphal@protektor-ag.de

6F., N0.123, Sec. 2
Zhongxiac E. Rd.
Taipei City 100

8 October 2010

Taiwan (ROC)

Invitation letter

Dear Mr. Huang,

We are glad to invite a delegation of the Taiwan Insurance Guarantee Fund (TIGF) to our
company for an exchange of views and discussions about the life-insurance guarantee scheme in
Germany.

The following staff members of TIGF are going to visit Protektor on Thursday, 21st October 2010:

Prof. Dr. YEH, Chi-Chou (Board Director, TIGF)

HUANG, Jian-Ming (Supervisor in Non-Life Insurance, TIGF)
HUANG, Chung-Chun (Owens) (Specialist in Research, TIGF)
LIAO, Po-Chun (Transiator)

We are looking forward to welcoming your delegation at the Protekior Lebensversicherungs-AG in
Berlin.

Sincerely,

Jorg Westphal
Chairman of the Board of Management

Aufsichts: i ler: Rainer Ni Varstand: Jirg Westphal {Vors.), Rudolf Geburtig

Sitz, dler Gesellschaft Protektor Lebensversicherungs-AG Bankkonto Commerzbank AG
Wilhelmstr. 43 G Registergericht Berlin HRB 89471 Kto-Nr.: 4 104 406000

10117 Berlin ST-Nr.: 27/031/01522 FA Berlin BLZ: 120 800 00
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