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3 Moral hazard is where one person takes the risk but another person bears the risk.
Here the consumer is taking the risk but the guarantee scheme is bearing the risk.
4 Source: Decisions on Setting-up an Insurance Guarantee Scheme, Josee Rheault,

Sep. 52012, Langkawi.
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6 Union of Canada life insurance

7 Minimum Continuing Capital and Surplus Requirements
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PROTEKTOR Life - IGS Germany | proTEKTOR
(the complete picture of today) e Wt on et

Deposit Insurance System
Langkawi, 5-7 September 2012

Members 95 2 24
Life-Insurers Swiss Branches Pension Funds

MANDATORY SCHEME PRIVATE INITIATIVE |

Levies Cornmltments Commitments
- e_x;(altl'te . - risk-based - risk-based
_ - - BELEREE (1%0 of net (1% of net reserves, incl.
Financing (::;?eurzi;:f i reserves) 1GS levies/commitments)
& 762 Million € ~ 762 Million € & 7,619 Million €
Operation F PROTEKTOR q operates_ PROTEKTOR q
transfer - 1 provides additional liquidity | 1
of business if financial capacity of IGS is not sufficient and
via authority policyholders liabilities have been reduced Shareholders
advice by 5 %

Failed Insurer (in the future) [ 89 Life-Insurers }

EAES s A AN i Rl i o S U A

9 Protektor Lebensversicherungs-AG
10 Life — Insurance Guarantee Scheme in Germany, Jorg Westphal, Sep. 6, 2012,

Langkawi. 7] 31384 & § Lie e 400 A RS G RREA 0 354 A A
£2010# JR iR L AR BZ R € TPAIA 5 -

Mandatory Scheme: 7 2 ik i& 3 e 4]

Private Imitative: & @i% T A= 1 I IPER) B ¥

Levies: fc % = & (F# 4t f » F 1A% L wlf F)
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11 Rule in Germany: If policies are transferred, each contract must show the same (or

a better) result, but under no circumstances a lower result, otherwise it is impossible
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to get the approval from the authority.
12 Cobol.
13 Rule by law if the main part of the business of a company will be transferred to

another company; should cover employees’ interests.
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14 KDIC: The Korea Deposit Insurance Corporation (KDIC) is a deposit insurance
corporation, established in 1996 in South Korea to protect depositors and maintain the
stability of the financial system. KDIC includes Securities Investors Protection Fund,
Insurance Guaranty Fund, Credit Management Fund, and Credit Unions Fund. The
major functions of KDIC can be classified into five categories such as insurance
management, risk surveillance, resolution, recovery, and investigation.

15 Insurance Business Act

16 Securities Investors Protection Fund

17 Insurance Guaranty Fund

18 Credit Management Fund

19 Credit Unions Fund
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20 Special assessments are the contributions mandated by law that insured financial
institutions are required to pay for 25 years from 2003 to 2027 in accordance with the
Public Fund Redemption Plan to repay the public fund assistance they received for
financial restructuring. Insured financial institutions should annually pay to the KDIC
the amount of money obtained by multiplying the balance of their deposits, etc. (in the
case of insurance companies, the amount of money determined by the Presidential
Decree in consideration of the liability reserves under Article 120 of the Insurance
Business Act) by such rate as determined by the Presidential Decree within the limit
of 3/1,000 (If the amount is less than KRW 100,000, they should pay KRW 100,000
instead.)
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(As of December 2011, USD in Millions)

Berks Investm?nt Life | Non-life | Merchant MSBs Special Total
Companies | Insurers | Insurers | Banks Account
Premium
4,954 286 2,920 662 25 2,230 370 11,447
Revenue

EJR iR 7 1 3 2012 # R E EJ2 15 rE A chd
GNP EREREATASG ST P T BaJE 2012 &
53 16 PR AMNST A% o L ERILDIRG N

YEIE S N e T 250

| 1998 | 1999 | 2000 | 2001 | 2002 | 2004 | 2012 |

Life (1 Life (2 Life (1 Life (1
P&A Life (4) e (1) e i) G
Non-life(1)
.................. o
M&A Life (3)  Non-life (2) el
e e In Progress
Life (1)
OBA
Non-life (1)

21 Source: Overview of the Integrated Deposit Insurance System of Korea,
Sunghyun Yun, Sep. 5, 2012, Langkawi.
22 Source: Overview of the Integrated Deposit Insurance System of Korea,

Sunghyun Yun, Sep. 5, 2012, Langkawi. P&A Purchase and Assumption; OBA Open
Bank Assistance.
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International Forum of Insurance Guarantee Schemes (IFIGS)
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Decisions on Setting-up an Insurance Guarantee Scheme, Josee
Rheault, Sep. 5, 2012, Langkawi.

Union of Canada Life Insurance, Josee Rheault, Sep. 5, 2012,
Langkawi.

Overview of the Integrated Deposit Insurance System of Korea,
Sunghyun Yun, Sep. 5, 2012, Langkawi.

Life — Insurance Guarantee Scheme in Germany, Jorg Westphal, Sep.
6, 2012, Langkawi.

International Forum of Insurance Guarantee Schemes (IFIGS)/ Terms
of Reference.
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23 July 212

fir. Kuo-Bin Lin

Diractor & President

Taiwan Insurance Guaranly Fund
9F., Mo. 123

Sec.2, Zhongxiao E. Rd,

Taipei 10058, Taiwan

Brear Mr. Lin,

Invitation_to Speak at the International Workshop on Integrated Deposit Insurance
System (5 September 2012)

The Malaysia Deposit Insurance Corporation ("MDICT) is pleased to inform you that we will
be hosting an International Workshop on Integrated Deposit Insurance System (“Workshop™)
with the theme of “integrating Insurance Protection within Deposit Insurance”. The event will
be held from 4 to 8 September 2012 in Langkawi.

The objective of the Workshop is to pravide a platform for membars of the deposit insurance
agencles, insurance guarantee schemes and other interested parties, to come together and
share knowledge and discuss current developments in the insurance and takaful Industry.
This effort is also part of MDIC's ongoing capacity building program for our fellow members
of the International Assoclation of Depasit Insurars (LADI) fratemity.

Part of the programme will discuss, in detail, Malaysia's and other jurisdictions’ experiences
in implementing and managing the integrated insurance protection scheame for policy owners
and takaful cerificate holders, In this regard, we would like to invile you Lo share the key
features of the Taiwan Insurance Guaranty Fund, the key considerations during its
establishment and the related challenges, on Wednesday, 5" September 2012. For your
information, we have also invited Korea, Canada and UK fo share their experiences on
similar topic at this session_

We have attached the Workshop programme and regisiration form for your further action,

Flease feel free to contact my colleague, Ms. Sejal Mehta (sejal@pidm.gov.my), if you
require further information on this matter,

We hope to receive a positive reply from your end and look forward to hearing from you
S00M.

Thank you.

Yo

Geheral Mangger
Policy & International Division
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4 to 8 September 2012

Langkawi, Malaysia

International Workshop on Integrated Deposit Insurance System
PIDM ' “Integrating Insurance Protection within Deposit Insurance”
R e —— 4 - 8 September 2012

Protecig Your Weurance And Dapeeh s Naaysa Langkawi , Malaysia
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