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Capital Requwements)
CEHEREEE AR AR ZRIRAR

Pan ARG E R IR ARSI 5
5% - a4 (Solvency 1) % - H R & A AT &I
(Risk-Based Capital) » % — &g «% - 5 % i 4 (Solvency )4 ¢
20 F £ F ~2p(Required Capital)safgo et {1 % 2 & f § e
bé#j*w BT ARORRS PR Rk REP

TR ~ER ~A%s 5 % - fFh 'k A# T ~ 77 (Risk-Based Capital)
gk & ¥ F £ F »%F(Required Capital) sl &2+ & 7
B FlF+ T HE s BREfHREDORTS PP AR S
%%%\%”‘%ﬁﬁ~5%€ﬂ~&ﬂ‘ﬁw~éﬁﬁoﬁ

B LR & A # 5 v 4 (Risk-Based Solvency) i & 1R e
”ﬁ AR PR RICIRER R AAFT ~4 RBC(Risk-Based
Capital)inR 73 @ 5 B ~ 74l ~ 5 Rd L~ R ~JBW o p
= < g if Solvency Il shR %G @ p & o
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[Markei Current regime Expected changes
Model-based Australia Standard models Mare nsk sensitive capital
r measures. Effective 1 January 2013
Singapore Risk-based Capital RBC Phase 2 coming in 2014
Malaysia Risk-based Capital
(since 2008)
South Korea  Risk-based Capital More stringent capital loadings
(since 2011)
Thailand Risk-based Capital RBC Phase 2 coming in 2014?
(since 2011)
Taiwan Risk-based Capital
(since 2003)
~Indonesia Risk-based Capital Reserving and capital requirements
(since 2000) revised effective 2013
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FIR P IEF 2014 #F %5 % - (N RBC 4csp ik ; B R p 2000 #
B 4e® % RBC 33+ & 2013 2 B 1 #7enF A g &5 ¢ B p
FErE S - A o Ak B RLi o AR A R E
PRt anf % - A dadt o AkY g#s RBC = w0

LR At ] TR A 4 Rde e g R B0 £ _F] % IAIS 2 2011
# 2w ICP A ¢ 5 Bk & 322450 ICP14: =i (Valuation)
#7173 &éiﬂﬁmgmiﬁu@ﬁ FREHE2 b 'k - ICP17: F &1
%_(Capital Adequacy)+ & Required Capital F £t % 2z 4F fe b *&
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;]% B RBC 178 H4c™ » 02 iffg 2 ¢ 2387 * 5 4 (Total Available
Capital 2 ™ f§ £ TAC)¥2 > 3% F R 3 » (Total Required Capital )
T A TRC)3 & 7 A~ i & 5 (Capital Adequacy Ratio ™ ™ f§ i
CAR) - 2387 * FA(TAC) A FAL f AT H g A
AT 2VE RFA(TRO) Y Bt lih %~ 57 B % ~
THRGEREY RRRTE -

Capital
Adequacy
Ratio (CAR)
I 1
Total Available Total Required
Capital (TAC) | Capital
I 1 I T T 1
Fair Value Fair Value Liability Risk Credit Risk Market Risk Concentration
Assets Liabilities* Charge Charge Charge Risk Charge
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7 M F A &5 et B 4o (Capital Adequacy Ratio) -
CAR=(TAC/TRC)x100%

TAC=(F A 52 i )-(f f eh 2 T i i5)-(2 © 44 5F)

TRC=(RBC b "G if /& & 3 ind P ' ~ % Hh % ~ 5% | % 22
B R B R)-(AASCTIE)-(CEY R G A)

s o 2 CAR /|3t 140%p% -7 » P4 532 2 H o
R A P

/2 % E 5 32 5 (Australian Prudential Regulation Authority» 12
A APRA)%? 1973 & 3t g o 7 F 4ok B P Solvency |
E R kS 1995 ER T E G R é 7o /;a Tt CMERE
FEARE 02002 EHA GG a4 2T B5T 0 2010 & B 4
APRA Zh3tde 5 it o & by T a4 f# Jfé':’i? B 'Z E Rk 3
e P g g AP o g BA5 A Life and General
Insurance Capital ™ ™ #§ £ LAGIC » 2013 # B 4> 34§ %
LAGIC -

LAGIC 548128 # * %! Solvency 11 2 = 3 i F & 2— 5

- 1 %2, 4L A5 3 ~ Y 2 B3
,:)»‘*3’_/’4 ‘./u- a—,--—)\ﬂhzr_;\ /\ﬂ\‘g T\’ff’ j‘é@#grﬁgmhgi
Q ;.M.__;.a— P A N A
?‘QT\’ % = )‘*lu ;ﬁﬁgv#é APRA ":I‘]p I%Kﬁ\? 2 \;jm)k Ké}
Pillar 1 __ Pi_llar2 ) Pillar3 )
Quantitative Requirements Qualitative remlrerpt_ants & rules on Super\.l'lson!r reporting & public
Supervision disclosure
Quantitative requirements in Requirements in relation to Requirements designed to
relation to required capital, risk and capital management encourage market discipline
eligible capital and liability often termed ICAAP (Internal via reporting and govermance
valuations. Capital Adequacy Assessment

Process). This is the
Australian version of Solvency
2's ORSA ("Own Risk and
Capital Assessment”)
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(Internal Capital Adequacy Assessment Process » ™ T [ #
ICAAP) - APRA #t ICAAP edhmd|fa:8 7 T 7 & £ & &
(L AN SN 31&53 BT RR (D)FE R F AR CTE A g
Yk GApfe £ 5 (i 2 b enid] o HIY Y hh g
W SR CER IR IR AGTE T 2“ s (B)FP A ie
VERERGETFTE A @GRS R G T AR

2 5 (5)¥ ICAAP £ 73 »c2 2o c74f & 5 (6)F =+ APRA #&
T ICAAP L > M e P anfrA K= £ T ART > 102
3 ICAAP #H 7% X -
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Regional Overview and Outlook)
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3. Pooling 7 # :

eI AT Hy (% b 53 %% (Insurance Pooling) = 5t
E P SRR ek S RAE FE TR R AT EEE

-

FI1EeEAeT £

Country Insurance Pool Function

India * |ndian Motor Third Party Insurance Pool (IMTPIP') = An ‘insurer of last resort’; risks are shared across
(in run-off) the market
= |ndian Motor Third Party Declined Risk Insurance
Pool (newly established)

Hong Kong = Employees’ Compensation Insurance Residual = An ‘insurer of last resort’; risks are shared across
Scheme (‘ECIRS’) the market
Japan = Compulsory Automobile Liability Insurance (‘CALI') = No profit no loss basis; risks are shared across the
market
Malaysia » Malaysia Motor Insurance Poal (MMIP) = To provide motor insurance to vehicle owners with

difficulty to obtain motor insurance from normal
private insurers
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= Motor Commercial Property =Agriculture Accident & Health Others

E i OA Sowurce: China Insurance Year Book
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w2 ARG A AL R4l % = A F = %% (Compulsory
Third-Part Llablllty T A CTPL)® f #4 2 frg s 3
CTPL # /&%= ~ & % » Fg;@ * b"iﬁjj?;ﬂ"?% VEE G A &
123~

PRA B D 20012k 2FA %P 0 B¢ 4L pkd D
P21 FobH 2@ > = + A% 2 7 (PICC ~ Ping An ~ CPIC)
W 3 60%:H %o b 2 A @ 1% F 5 2012 & 12
CTPL i % 2 2 7 Kk iF o

"E‘ 600 1 546

o 478 1% 1PICC

> S 403 £es Ping An

g 400 gy 25% - China United

E 300 - * 5% HCP_'G :

£ + 18% ChinalLife P&C

g 200 1 China ContinentP&C

2 100 - - - Other domesticinsurer

g _ Total foreigninsurers
2010 2011

MNote: Annualised 11M12 figure is used to estimate the 2012 premium
Source: CIRC statistics
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45 39.3
— 40 34.8
é sz 31.1 17%
= 17%
Q 30 189 — 11%
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L] 5 1
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2010 2011 2012
= Accident & Health General Liability
= Property Damage Motor Wehicle, Damage & Liability
Others

Source: Office of the Commissioner of Insurance
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Ak Ao P 2012 & KAZiE 100 7iF'e 2 @ e 0w 5 =
2 # (HSBC ~ AXA ~ Zurich ~ BOC Group Insurance ~ AIG) ¢
26.2% -

45 A
39.3
s 34.8
| 3.1
25 73.8%
20 A T26%

15 1

Gross premiums (HKD billion)
P
==
-

10

2010 2011 2012

" HSBC AXA - wZurich BOC Group Insurance AlG Others

3 . AXA acquired HSBC in
Source: Office of the Commissioner of Insurance November 2012
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2012 22 § R B HEhx 2 ¥t 301% 0 MA FR

10 X220 % A% a7 B X L 57%E 74% o

m -
= Others
£ 20 60.5% Asuransi Central Asia
é::' 15 58 5% 9-2% Tugu Pratama Indonesia
= |
Tg mAsuransi Astra Buana
5.3%
E 10 4 &E& iﬁ 5 A%, Asuransi Jasa Indonesia
o 5 . BOD% . mAsUransi Sinamas
10.7% 10.0% ol
(4]
2009 2010 2011

Sources: (a) ‘Indonesia Insurance 2009 and 2010° issued by BAPEPAM-LK
(b) Infobank Magazine; July 2012
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1% > %1 %% 9% B~ Lohed 8% iRt 6% -

Gross Premiums (SGD billion)

25 33%

1.5 A

2009

= Motor
= Work Injury Compensation
Health

Bg b 35%~36% 0 L% 4

Gross premium for direct insurance
(Singapore Insurance Fund]

3%

2010

%

2011
Fire
FPersonal Accident
Others

& 2011 # x93 51 RA'® 2@ > a5 % &% o & (Chartis
Insurance / AHA ~ Axa Singapore ~ Ntuc Income ~ MSIG -~ First
Capital) & # H-4%:7 50% o

Premium {SGD'billion)

Market share of top 5 non-life insurers in terms of annual premium income
in 2010 and 2011 (Singapore Insurance Fund)

4.0 -

35 A

3.0 +

2.5 1 52.3%

20 A

1.5 4 B.0%
7.3%

10 -

05 | 0.5%

2010

2 MAS insurance statistics

7.3%
0.0%

Others
First Capital
MSIG

A Ntuc Income

T Axa Singapore

0.0

L

2011

= Chartis Insurance / AHA (1)

{1) The general insurance business for American Home Assurance Company Singapore Branch (AHA] was
transferred to Chartis Insurance on 1 Jan 2011, For presentation purposes, the figures for Chartis Insurance

includes AHA for 2010
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