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(=) Risk Management of Insurance Industry--C-ROSS Perspective (2:00~3:00p.m.): 4 =
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Date: September 17th

Place: Jubao Hall, 2nd Floor of Westin Hotel, Yi No.9, Jinrong Street, Xicheng District, Beijing, China

§:00-8:45 am. Registration
Welcome Remarks & Photo Session
Host: Mr. Cheng 1i, Vice President of China surance Security Fund Co., Ltd. (CISFC)

Opening Speech
Mr. Wenfui Chen, Vice President of China Insurgnce Regulatory Conmnittee (CIRC)

9:00-9:05 a.m.

0:05-9:25 am.

Conference Address

ing .15 0:45
Opening 9:25-0:45am. Mr. Jianguo Ren, President & General Manager of CISFC

Ceremony

Conference Address

0:45-10:00 a.m. Afs. Yee Ming Lee, as a representative of Mr. Nikolaos Paviopoules, Chairman of

International Forum of Insurance Guaraniee Schemes (IFIGS)
Conference Address

10:00-10:15 a.m. Mr. Minghao Zhao, General Manager of Huatai Insurance Group Co., Lid., Chairman of
Huatai Asset Management Co., Ltd. (HAM)

10:15-10:40 a.m. Tea Break

Risk Monitoring and Risk Resolution Overview of Canada Insurance Industry
10:40-11:10 a.m. Speaker: Mr. Grant Kelly, Vice President of Property and Casualty Insurance Compensation
Corparation (PACICC)

Keynote Speech 11:10-11:40 am. The Exiting Practices of the Insurers in Taiwan
’ e Speaker: Mr. Kang Tsai, General Manager of Taiwan Insurance Guaranty Fund{TIGF)

11:40 a.m.—12:00 p.m. Commmnication and Discussion

Lunch 12:00-2:00 p.m. Buffet




Risk Management of Insurance Industry—C-ROSS Perspective

2:00-3:00 p.m. Speaker: Mr. Yulong Zhao, Deputy Director of Fimancing and Accoumting Department of
CIRC
Kevnote Speech
3:00-3:20 p.m. Tea Break

Research on Solvency Management Mode of Amernican Insurance Industry

| e
3:20-3:50 pm. Speaker: Ms. Patricia Henry, Executive Vice President of ACE Group, US4

Malaysia Differential Levy System Framework
3:50-4:20 p.m. Speaker: My, Azman Mokhtar, Deputy General Manager of Insurance, Risk Assessment &
Monitoring Division of Malaysia Deposit Insurance Corporation (MDIC)

Asset Allocation. A Main Tool for Overall Risk Management
4:20-4:40 p.m. Speaker: Mr. Jun Xong, Deputy Divector af Strategy & Plan Department of National

Keynote Speech Council for Social Security Fund of the People's Republic of China (55F)

Exploration and Practice of China Insurance Securnity Fund Management

4:40-5:00 p.m. Mpr. Fei Fu, Director of Risk Management Department of CISFC
5:00-5:30 p.m. Comnmnication and Discussion
5:30 p.m End of the Forum
Dinner 5:30-8:00 p.m. Welcome Dinner
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(7 ) Risk Monitoring and Risk Resolution Overview of Canada
Insurance Industry (10:40~11:10a.m.): Mr. Grant Kelly
RENIEARE Kelly By RUERE 7T R PU{E £ -
1. PACICC(Property and Casualty Insurance Compensation Corporation)fyJf&/} -

PACICC YRR AL R e brIE IR PRI & g AR Y (B O IReE RS B R R -

HE (T _EBRAE(E A EE T Ry 30 B9

HesHH B 25 BES -

2. PACICC $IANEE BRI © PACICC 3517 T B ELFER Z2 B & (Risk and Audit
Committee) SR ES e B SR W TN AR N B BB - 43 BB 5 ~ VAFREAMESE = KR8 - 2968
(I

Impact Rating

Financial Risk
1-2 Insohvency
oost exceeds
snnual
sssessment

capacity

Regulatory Risks
1-6 New laws

1-7 Benefits
unilaterally
enhanced

High

Operational Risks | Operational
1-2  Exfrmordinary | Risks

1-10 Lack of
Liguidator
experiise

Medium

Regulatory Risks

1-3 Imadequate
sobency
Supervision

1-2 Regulation of

Low

Risks:

1-1 Failure of one of Canada's 10
largest P&C insurers; or multiple
failures from a catastrophe

1-2 Failure of a larger member insurer;
or multiple, smaller insurer insolvencies

1-3 Supervisory practices below
minimum lA15 standards

1-4 Rate regulation may contribute to
insurer insolvency

1-5 Insurance company winding-ug
practices in Canada are outdated

1-6 Adverse changes in new insurance
legislation

1-7 PACICC could be forced to
increase coverage & bencfits

1-8 Risks 1-1 or 1-2 could place
extracrdinary demandz on PACICC's
human resources

1-9 Lack of member financial
information could result in higher-than-
expected wind-up costs

1-10 Much of Canada’s accumulated
P&C liguidation expertise has “refired”
(or will soon)

Likelihood

3. PACICC ¥fji S ey e HH © PACICC & B3 5 Gnlli o 5 56 SR b B B e (2
B LURESR B B AR PRV E - ST e e BB AR
HEL TR B - FR O SEE PR HAR R S T e B B B AR AR

4. PACICC 1Y/ A.

B R E A R R B VAL S DICRIE IR P RE LRI - SUE

PACICC f AJm# - PACICC &G 22 35/5 HAli i B AHTRH 0 -

(+ ) The Exiting Practices of the Insurers in Taiwan (11:10~11:40a.m.):
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2. BEREERGENTE

(1) MfEEfRbzsE 2 h B ey SRS TR BeERARRR 70 H7F 2005 47 11 H 812009
F 1 AR AR E T O EE R B EE L ERRN R A JEE
RN TR & 74835 ~ WHURENDEE RS -

2) ASfRbeEZFE T RBRE T
a. BRHRPERAAE 2009 F 8 AR EIRla L e A RFERE NS - REEHHE

GHETTHY R BT ZE L PO BB - S (B RS S
MEUE AR ERSIR S T2 S - IR EE - AE SRR
%o BB 2012 A2 11 H 27 HEEE » &RAERAFIRE A
= > 6L 2013 4= 3 H 30 H5ERAH -

b. EEEPERATE 2014 4F 8 H (LRI L EATHERE \NF R ERAFE
M2 ANE] » RyRIECRF R MG E BRIk - TR R BT Z
HEEFRA » MNP R A AR SRR R A S stg NS 2
B o FEEZNN 2015 47 3 H 23 HEAE - 45RHEZE NS AEE
7> AR 2015 - 7 H 1 H5ERACH -

(3) EE(RIEZEE—IEET LRI IEETat%S] - BB TIRBENE " £
ETRRAIHRIEET ZEEE - ol My - — e - - #E - =
BICIESEEE o DU~ ap oY - ) TRy T N R PR A e
Fy EETRRE 2 #E - (HFFFL 2016 - 1 H 1 H TR IRbRE » EETILR]
QY IEFE IR (prompt corrective action) » B frie % & AT ke 257 VU{E 5
SR A F 2 BB RPN E RN EEREFRBE N e 2% E &
R BRI - AR E B EEREE SR E ~ B ERE B
AU SR AL EE PR SE < RIS S g 4 -

(= ) Risk Management of Insurance Industry--C-ROSS Perspective
(2:00~3:00p.m.): A F4:L 4
FH TR S AR Y B 7 Sy W £
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(1) HerbaAE = —HerVEHER & - el HE - L2 HEN g E
—HMHEEIL ~ AR X HE T ©

(2) JEUbg o &R AY s e o R e DA B v e g B0 ] B B LB W A - T B
BRI = (E gk (tier) » S Sy RelE A U ~ 2 b L 2 4f
bex o JEUbs S R LB E AR AR T

Risk Stratification Model

| = — ]

Unsupervisable Supervisable
Risks < S _,' Risks
— e
SRR e Al;mi—
Inherent Risk Control Risk Tystun:
= e =— =
Quantifiable l Unquantifiable l
Risk l Risk
ey
Insurance | I'l:lpsratian: _\__' Strategy ‘
1 Risk
=, Tl Risk | | Rk
[ Tierll [ ] Reputation | Liquidlty
B ——] Gredit Risk | Rk [  Risk |
[ Tier 1l )

Three-Tier Regulatory Framework: Risk, Capital and Value

3
Value
Company
information
Tier Il disclosure
Liquidity risk Regulator
managament —® information
disclosure
Tier i
Salvency
Ratio
Credit Rating
Stress Teai. \_\*
Tier | Hegtﬂa:‘n'ry___‘___ﬂknatysm and ’~
Measure Examination |
— L -
é(—' Quanlifiable Risks —— : E ESM
i Supervisable Risks | i |Enterprise
- Qverall Risks :  Solvency
' Management)

(3) (E_RAV=STHEETEMER « H A =20 R A
a. EEEAEOR  paE(bEbE - BELENEEHE="
b. EMEEEK  wEeHlEbERE - e LR EHE=5T -



c. TEERIH] B E LR EREE - BE TEMTSHE =8

Transformed to Three-Pillar Regulatory Framework

Quantifiable Risks Unquantifiable Risks Unsupervisable Risks
= [nsurance Risk = Operation Risk
= Credit Risk = Strategy Risk
= Market Risk = Reputation Risk
» Liguidity Risk

Regulatory Tools
= Company Information

Regulatory Tools

Regulatory Tools = Integrated Risk Rating (IRR)

= Quantitative capital

1 i = Solvency Aligned Risk Disclosure
requirement _
. Agum capital assessment Management Requirements * Regulator Information
and Assessment (SARMRA) Disclosure

= Capital stratification
= Stress test
= Regulatory measure

= Credit Rating

| =Liguidity Risks

= Analysis and Examination
(A&E)

= Regulatory Measure

W euydiosiq Jexnen

bey [eyded eapepuend

Regulatory Discipline
= Comprehensive Solvency
i Ratio

~ | = Core Solvency Ratio

'S | Regulatory Discipline
p | "IRR Ratings
= Control Risk Scores

(4) {8 AR E— Oy = A
a.  (EAR L AR Ry B 2 [ -
b. RE-EERAEEMEERAHEEEAMHMS -
¢ (EEIZEAEELHEEA -

2. EAEVEERER - B CER R TR T AR A -

(1) MERE— BRI E T2 ~ IR -

(2) EWHEEEABEHINT - (RbE A SRS A B I E A Ty £
L -

(3) BB RANE AR AT - IR SIRESHA R E AR (KB A T
i E L -

(4) EHEHVUREEBACEBERI T - (R S RESTE S A E B s st
Py B -

(5) EEEEBEHEETIHI T - (R FIREHTER S A e (N E A Y2
il -

(6) T3 T FJ b PRI & HY ME S TR B A #lee (b 2 =] ra 'y J e L e
P REA - BEEREA - SEEMET] - EEEA ARG -

(~) Research on Solvency Management Mode of American Insurance

9



Industry (3:20~3:50p.m.): Ms. Patricia Henry

Patricia HYEEUEH N AT -

1. EEEA ORI EE S B AE I (Solvency) 1B T EL 3% By RBC(Risk-based Capital)
BEHIRRAOE FTARISZE T RBC WUIRILERE > A& I 73 /5 PUJg - A EITTH)
(Company action) ~ ‘E#l[{THfj(Regulatory action) ~ f 2 (Authorized control)Fl
sl (Mandatory control) - B FR AR AT ¥ T E B PR AU E BUE R AR 77

2. FRT RBC fG— OV EE A7 & 4H A %5 73 B LAE/[NH (Financial Analysis
Working Group, FAWG) - 5 85 88 B IA B & SR HET T 704 © Prbs SR W R EH S
B mRERRGE /N - Zs B e E B BHVER » BRI & Bk
e ERE IR EER - DUIBILAVEZ R - AV RERA T n gE T —
WHVE R SRR A G SEE A TDAH ~ BRI SEE /T - FAWG i
PR INHYE AT FIAS AR A AR, -

3. L 2008 FHYEREHE - NAIC ST ES | FAIRRZE S ERE I EREHIE -
J72 2013 585K - AV EREAERY

(1) EARZRHVERSy + HEHIER(E RBC HYMHIE

(2) EEFEEETAER] © B IFRS $£5 -

(3) HEEH * 22X Model Holding Company Act » 17 ERM HYZK B EHEL
HIRT -

(4) PrbgaHE @ FEAEARH -

(5) FHPrbE I - A EE IR ITIH -

4. 145 2015 FAELTY Model Holding Company Act » {7 W HA 5 1 S L
#z(annual enterprise risk report > f# 5 Form F) » &8z b ZE TRV E A EF

5. ORSA(Owned Risk Solvency Assessment)/g ¥ /> Orfim ZE & HY B\ b A& AR SRS T
AP EREFS - Bl b E B ALRE(Risk management Framework) iy 7 e PEATAE IE
B BRI T B R BRIV E AR ZRAEHE © Solvency I 23K ORSA »
IAIS 7,75 ORSA %/ A ICP(Insurance Core principle) » [ 5 AR A A=
b K ORSA -

(4 ) Malaysia Differential Levy System Framework (3:50~4:20p.m.): Mr.
Azman Mokhtar

Azman RfZC T AR P R Z RITE PR IEHEFIE > NEES
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1. ZERITEHERAIER E T
(1) FEFA [EISEE A R iR i s 2R R B s A -
(2) (EEUHIEERAE E Ry F
(3) FefLa IR e 2 o bR e L SR K A = Y B
(4) & EbE A SE S RR PR E -
2. FERR RIS R :
(1) -
(2) EAHEM -
(3) FEEMEER -
(4) AIZEHATH -
(5) PEAELAVEER -
(6) ZEHIZEHN -
(7) FERHHE -
3. R EEREHEAVAGE |

Criteria Approach

Weightages

Criteria Free Capital Index (“FCI7) All Insurer Members

Components K X
+ BNM Supervisory Rating

(Compaosite Risk Rating)
» Other Infoermation

Operational & | # Gross Premium Growth # New Business Growth Rate
Sustainability Rate (20%) [15%)
i Diversification » i oncentration Ratio

.
Ratio (25%) [25%)

» Receivable Ratio (20%) » Business Conservation Ratio

» Combined Ratio (20%) [25%)

» Mean-Adjusted Return # Investment Yield [20%)
volatility on Operating » Expense Ratio [15%)
Profit/(Loss) (15%)

Scoring Approach The Supervisory Rating holds a maximum
The FCI together with the Operational & Sustainability Measures i it score of 35%, while the remaining score
of an insurer mamber in the matrix of 5% is assigned to ‘Other Information’
The position of the insurer member in the matrix would determine the quantitative
score of DLS F which carries a i score of 60%.

4. FEHIHBE :
AR A TE IR

| PR bl PR
1 0.025% 1 0.05%
2 0.05% 2 0.1%
3 0.1% 3 0.2%
4 0.2% 4 0.4%

5. E¥ : PIDM (Perbadanan Insurans Deposit Malaysia){/5#5 48 SOEIR T THYZE Bl Hefg
RIS WEORIRA THYHETAE R S AR A R A A 2 - HIRNERITHE

PEFROHET TR AR & A SR A B B K
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(-+) Asset Allocation, A Main Tool for Overall Risk Management
(4:20~4:40p.m.): jz&E 1L 3

RREE AV H AN SR EA R

1. JEpE T B ERE

(1) R E BRI PR AGRE H A e - I rDR 2 EVE AR
] o

(2) {REfEREEEEBUR - 1% - RN ERG > RIERE B IEEHE -

(3) EEACERSEH EIRPREFHIEZETA -

2. BFEENICEILPIEEARE 7SI /KRR 7K - Bl & R
BERIERE A AR IIEREERS AR - HVERREaRREHE -
JRBREUR ~ GAEAREK « BB RN RIS ~ Bl K e AR 1 -
- B EERCE AR 7y WA aBEREG  HINE N S EEm -
e RS R -

3. HERENEZNTE I LIS ENEEBAHIEZE « e SR E R
AR ~ e R ACE LB AR A - BERCERVEIREREE 77 B R
B 5 o i B P P B A R A Bl A B . -

(1) fEAEERCER PR - AR R LB flE TR > Ry
FrHlEr - BRI ET )~ NERIRFE A > AR - At m A e R
{EA—EReie fE AR I ORES TR R RAVAC B -

(2) nfsE T E ERCE R R > QS A SR S A A AU R
P B LA T IERE BRI ASEE [ DURIE T B R A - FHUERS
TR o PETRES S AR IR E R IR S -

4. BEREZERBGEGERET EZAERNE - &R IR A AR R
B e L S B A A E Ry TP E B R e E AR EE S e m B AE I
1 b Br A A B ot -

(+ - ) Exploration and Practice of China Insurance Security Fund
Management (4:40~5:00p.m.): % L4

RS A BRI AR
1. EERBIEERE A FEFEEAERE > fJREREE g A RmNERIEE
> BRI ORI R LUEE AR ~ REM SR E 30 S8R IR A FIHY

R s - EAEIRA EEH - IEEEEEVKCY  ARYbmE e E b -
12
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2. EEERENIPH L ¢
(1) EERENRT & BB RO 2 TR R M T 85 -
(2) TR 7 5 B (R LR T S H M B -
(3) EEAEIRLUE AT R - DI R I A L — R
R AT P T -
3. EEEI RSN — A
(1) 2007 4F + (R ErBh PR R A P IT 5 A F57 TR SR T P 7
HLSTRDY - ORI A SR AR - ERP AT HTHE AR LA
T
(2) EREBhHG DS 2B EEE AT A SRR AR T
TEIRE ~ 6B T St SR NI R % -
(3) 2009 4F » (RIS 12.68 RTIEFIRHI T HEEAE - 5260 TR
BRI ER -
4. IR — P
(1) 20094 + (RESEIRIHAIZETIRAL - 4568 - TlULIE - (e
R EE -
(2) 2010 428 2013 4FfK] - PEARHREL T REH3EHE - RS TREUATAE « Kl
B - RIRERESTR « BN RS - A TR e
-
(3) 2014 4F + {70 S | e R AL (AR -
5. HERIRT TN « BB RS HIRE 5 SR TR AR
TR L E M A AR T (R T OF I -

LN A

BEATHIEARURE - BR T R AL A g n] DA th BRIV B & & DR 25 B 2 e A A RR AHARAY X
RN EGERMEIREFE RGN B PE - JI2X ~ BARPELE « EEEH SRR %
JE -~ R E B RIS T AR > Rl R TP BV E AR - BERE - B
B Z TR E R A AL SR © HARY AR SR AR BR T SRR B2 B R B PR et DASOR AR AL
MHEA BRI > e e 5 Bl o B b ORI B e N BIHY AU EL B 4
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